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In recent weeks there have been fluctuations in investment markets - both here and in the US. While no one can

predict exactly what will happen in the financial markets in the short term, it is important to remember that there will
always be short term movements in the markets but your investment strategy should always be based on your longer
term objectives.

The Australian sharemarket started the financial year on a positive note, establishing a series of record highs and
overall the S&P/ASX 200 has achieved a return of 18% over the past 12 months. Over the month to mid August the
US sharemarket fell 8%* and the Australian market fell 10%%*. The Australian sharemarket then surged 4.6% on
Monday 20% August marking its best daily performance since October 1997.

Recent market volatility was sparked from the effects of a high level of defaults in US sub-prime mortgage market.
The “sub-prime” mortgage market is made up of low quality, high risk housing loans. The defaults impacted not only
credit markets but also sharemarket sentiment globally. Despite this recent market volatility, the Australian economy
continues to remain strong. The outlook for consumer spending remains buoyed by sustained strength in the labour
market, and the continued strong pace of economic growth in China continues to support the resources sector.

Importantly, market corrections like these occur from time to time and are part of the sharemarket’s normal cycle and
while it can be a cause for concern, it is important to remember that even though market moves can be rather
dramatic on a day-to-day basis, they do follow long-term cycles.

Asset Class performance over the past 25 years

$400,000 -
$350,000 Australian shares
$300,000 A {\,’\ Listed property
£250,000 - &
$200,000 International shares
$150,000 7
£100,000 - = . Australian fixed interest
Cash
$50,000 - A
$0 T T T T T T T T T T T T T
Jul- Jul- o Jul- o Jul- o Jul- o Jul- o Jul- o Jul- o Jul- o Juwl- o Jul- o Jul- o Jul- o dul-

g1 83 85 87 g9 91 k] 95 97 99 01 03 0s o7
Timeframe: 01/01/83 - 31/07/2007, Australian shares - S&P/ASK 300 Accum. Index, International Shares - MSCI World (ex Aus) in $4

Listed Property Trusts - S&P/ASK 200 Prop Trust, Australian Fixed Interest: Commonwealth Bank Bond Index (Pre Sept 89) / UBSA
Composite Bond All Maturities Index (Post Sept 89), Cash: 1larm Cash Rate (Pre Apr 87) / UBSA Bank Bill Index (Post Apr 87)

As shown in the graph, all asset classes have provided positive returns over time. While growth assets, such as
shares and property, are clearly subject to occasional volatility, they have produced greater returns than income
assets (fixed interest and cash) over the long term.

What should you do with your super?

During volatile times, some investors may begin to question their investment strategies, forgetting that investing in
sharemarkets is a long term investment. Time in (rather than timing) the market is important to ensuring you don’t
miss out on market growth. Therefore, for most, sitting tight is probably the best course of action. If you are
particularly concerned about market volatility, then perhaps you should seek advice before taking any course of
action. If you have any questions, please feel free to contact us.

Tel: 03 9890 0222 (Toll free 1800 680 141) Email: super@certainty.com.au

Melbourne Office Sydney Office Warning: This advice has been prepared without taking account of your objectives, financial situation or needs.
Suite 2, 670 Canterbury Road Ground Floor, 221 Miller Street Because of that, you should, before acting on the advice, consider the appropriateness of the advice, having
Surrey Hills VIC 3127 North Sydney NSW 2060 regard to your objectives, financial situation and needs. Where the advice relates to the acquisition of a

Tel: (03) 9890 0222 Fax: (03) 98982362  Tel: (02) 89125800 Fax: (02) 8912 5801 particular financial product, you should obtain a Product Disclosure Statement relating to that product and

; p . ider it befo i decisio r h duct.
E-mail: vic@certaintycomau E-mail: nsw@certaintycomau consider it before making any decision about whether to acquire the product.

Certainty Financial Pty Ltd holds Australian Financial Services Licence No 239691 Certainty Financial (NSW) Pty Ltd is a Corporate Authorised Representative of Certainty Financial Pty Ltd




